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MERCANTILE TERMS, &e.

T ke numbers of the following paragraphs have NOT been allered,
so as fo correspond witk those 1 the twentyninth comlete
editron,

502, ACCOUNTANT. A person skilled in keeping and balanc-
ing books, and who is usually emploved by merchants, public
companies, &c , to prepare a/cs. and balance shects, or to audit
their books and a/es.  An audit 1s a thorough examination by an
auditor of all books, a/cs, vouchers, securities, &c., with the
three fold object of detecting (1) fraud, (2) technical errors, {3)
errors of principle.  Audits generally take place periodically,
and are usually, though by no means universally, conducted by
professional auditors,

503. An ACCOUNT CURRENT (A/C.) somectimcs called a run-
ing a/c., 1s a detailed Dr. and Cr. statement, copied from the
Ledger, contaiming an ajc. of the transactions which have taken
place between you and any person during a certain time. An
afc. is usually rendered either quarterly, half-yearly, or yearly,
and is generally made out with the intercst charged or allowed
upon each item. Sometimes red ink interest has to be stated in
an Afc. Interest in red is that upon current B/E., reckoned
from the time the interest is made out to the time the bills become
due. In the example given on the preceding page you will
notice that the acceptance of 4th June has 35 days to run from
30th June to 4th August. The amount £1 4 - must be entered in
red ink on the Dr. side, but must 2of be included 1n the total of
that column. The &1 4 . must be ¢redited to Owen & Dew, as
they are deprived of the use of the £250 for 35 days beyond the
time of making up the Afc. An account stated is one showing a
balance which has been agreed wpon by the parties. It differs
from an open a/e, in that the burden of preef is thrown upcn
the party who seeks to question 1t .

608, ADYICE, A wrnitten communication giving information
that some special transaction has been or is to be effected ; par-
ticularly used with reference to adutsing the drawing and
honouring of bills, and the shipment of goods.

511. An AGENT (Agt.) is one who 1s empowered to represent
a principal, or one who buys or sells, or is entrusted with the
business of another. Contracts and arrangements made by an
agent are binding upon his principal or employer, provided they
are made in the usual course of business, and are understood to
be on behalf of his principal. Every Manager, Clerk, Traveller,
Workman, or other emplovee of a trader is an agent within cer-
tain limits, for carrying on the business. A Broker is an inter-
mediate agent employed by merchants to buy and sell any com-
modity for them. The fee charged by brokers for transacting
business for their principals is called brokerage. Stockbrokers
call it commission. A Faclor is an agent dealing in kis own
name, entrusted with the possession, management and disposal
of property belonging to another. The general duty of a factor
is to procure the best intelligence of the state of trade at his
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residence ; of the course of exchange ; of the quantity and quality
of the goods at market; their present price, and the probability
of a rise or fall; to pay exact obedience to the orders of his
employers; to consult their advantages in matters referred to his
discretion; to exccute their business with all the dispatch that
circumstances will admit; to be early in his inteliigence, dis-
tinet in his a/cs., and punctual in his correspondence.  The
differences between a Factor and a Broker are as follows :—A
Factor (1) deals in his own name, (2) 1s always personally hable
on his contracts unless he contracts specially as agent, (3) has
possession of goods as well as being entrusted with their disposal.
A Broker {1) deals in the name of a prinaipal, (2) 1s never per-
sonally liable unless he contracts as principal, (3) is entrusted
with disposal of goods but not poscession.  Del Credere 1s a term
used in trade in reference to an agreement between an agent and
his principal, whereby the former, 1n consideration of an addi.
tional amount being paid to Inm, besides hus usual commission,
undertakes to guarantee the payment of goods sold through his
agency, and becomes thereby liable to s principal for the
amount, in case of the insolvency of the purchaser. Such extra
commission to the agent 1s called * del credere ’’  Per procura-
tion {per pro.) By procuration : an agency. The power given
either by Letter or Power of .Attorney to an agent or clerk to
sign cheques, bills of exchange and other documents, on behalf
of a principal, or firm, thus :—p. pro, Middleton & Sons,
Arthur Fieldhouse.

The effect of such a signature 1s that 1t operates as notice of a
limited authority in the agent, and the principal 15 only bound
if the agent was acting within hs authority ; hence, 1if an offer
to accept, or draw, or endorse a B/E. be made by an agent. the
holder may and should require the production of his authority,
and if not produced, may treat the bill as dishonoured.

517. ARRANGEMENT, Decd of. An mnstrument embodying
an agreement between a debtor and the general’body of his
creditors for the purpose of modifying the Debtor's obhgations
withont resorting 1o bankruptcy proceedings. An arrangemenE
of this nature is only binding on those creditors who expressly
assent to it. Such a Decd is void unless registered and stamped.

519, ASSETS are the whole of the funds, money, goods, and
other property of every description belonging to a.persgn t}(:r
company, which may be made liable for debts. Assets include %
debts owing to you by others. .ssets are the debit balances o
the real and personal afcs. mn the Ledger. Wasting Assels a}x;e
those which decrease in value, either by wear or tear, by the
progress of invention, or by the effluxion of time.

520. ASSIGNMENT. An absolute transfer by deed of some
right, interest, property or goods to another, called thg assxgtn;ze.
A trader (the assignor) will sometimes exccute an assxbnnlzfm hqx:
the benefit of his creditors, so as to enable them todrea ise }:s
estate, and out of the proceeds to declare a dividend upon the
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amount of their respective debts. The assignor should be care.
ful to provide what shall be done with a surplus should the estate
be so fortunately managed as to result in a2 surplus after paying
20/- 1 the £, Unless he provides that the surplus shall be
handed to him or his family, a recent decision in the House of
Lords (Smith v. Cooke) shows that it will belong to the creditors
although it might lead to their actually receiving 40/- in the £.

§23. BANKER'S DRAFTS are Bills of Exchange drawn by
one banker upun another, requesting the payment of a sum cf
money to the order of the person named, generally on demand.
The second banker is generally the London Agent of the country
banker. For persons having no banking afc., who may have to
make either an 1nland or a foreign remittance of more than £20,
a Banker’s Draft is the most convenient mode and may be had
free of charge 1f drawn payable at 7 or 10 days. The amount
must be paid over the counter, together with the banker’s com-
mission if the draft 1s on demand. If you had a banking ajc.
and ordered a draft, the banker would debit your afc. with the
amount and commission. Such drafts do not need to be accepted
hke term bills, because the drawee pays you immediately the
bill is presented. 1f you were going abroad and wished to avaid
carrying a large amount of cash, you could lodge your money
in the bank and take a Draft on your banker’s foreign Agent, who
would give you cash for the Draft on arrival at your destination,
no charge being made for such a foreign draft.

Some business men remit their creditors drafts in preference
to cheques. A shp 1s filled up giving all the particulars of the
Drafts required, and then handed to the banker. IIe draws and
signs the Drafts, which you remit in due course. The chief
advantage of these Drafts is that the London agent of the country
banker is informed of the amounts of the Drafts, thus rendering
any attempt at frand or forgery impossible.

527. BILLS OF EXCHANGE. Drawer's Liability. The
drawer of a Bill, by drawing it, engages that on due present.
ment it shall be accepted and paid, that if 1t be dishonoured he
will compensate the holder or any endorser who is compelled to
pay it, provided that the requisite proceedings on dishonour be
duly taken. By drawing a bill, the drawer gives an implied
undertaking that upon presentment to the Drawee it shall be
accepted.

To endorse a Bill is to write one’s name across the back cf a
bill, thereby engaging to compensate the holder or a subsequent
endorser should it be dishonoured by the acceptor. By endors.
ing a bill, an endorser takes upon himself the responsibility of
a new drawer. FEndorsements are divided into two classes,
‘“blank ’? or ¢ general” and ‘““special.’” A blank endorsement
is one where the endorser (in order to transfer his interest in the
bill) simply writes his name on the back of the bill without
specifying the endorsee. An endorsement is special when the
endorser transfers his interest in the bill to some special endorsee,
say John Smith, as follows :~—

‘ Pay John Smith, or order,”
‘¢ Pupil Bros.”’
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= The effect of this special endorsement is that the instrument is
only. payable to the order of John Smith, who must further
endorse if on negotiation. An Agent, or any other person who
endorses and dees not want to become personally liable, should
“.add to his name the words sans recours, or without recourse to
“me, .by which means he will avoid the contingent liability to
-'which he. would otherwise be subject, if the acceptor failed to
~honour the. bill. In addition to the endorsements conszquent
‘upon- the ordinary negotiation of a bill, it sometimes happens
that-the acceptance by a certain person of a bill is not considered
sufficient. - That person may not be regarded as reliable for pay-
-ment of the amount, and the drawer insists on someone endors-
ing or backing the bill which leads to a friend of the acceptor
‘endorsing it, and thereby making himself liable for the amount
_in case of dishonour. Endorsers of a bill must therefore be
“always informed of dishonour, as all of them are, col]ectlvely.an.d
7 individually, liable for the amount. . When the back of the bill is
filled - with endorsements, further signatures may be written on
~an allonge, which is a slip of paper of similar size and shape to
" a'bill, pasted on the end thereof. The allonge must be attached
" 'to the bill before it is endorsed, otherwise it might become affixed
"“tothe wrong bill. The first endorser on the allonge should so
~write his.name that it appears partly on the bill and partly on
the.allonge, in order that the allonge may not be detached and
attached to another bill of higher amount. .
*"In. negotiating a bill, although endorsement is generally
‘required for the security of the transferee, it is not always
absolutely necessary. For instance, a bill or ncte payable to
Dbearer is negctiated by delivery, as well as a bill or note pay-
_able to a'person named, affer he has endorsed it in blank, which
- ‘endorsement imakes it payable to bearer, and therefore also
.negotiable by ‘mere delivery or transfer of possession. The
- person delivering the bill is called the transferor, and the person
" receiving it the transferee. Unlike an endorser a mere trans-
- féror does not, of course, incur any liability on the bill. A bill
drawn in- favour of * Zom Sykes only,”’ would ;.)ro}.nbzt its
- transfer, and would therefore be not negotiable, that is, its value
could not be transferred to another by delivery. Ihe“same
. ‘remarks .apply to a bill with a restrictive endorsement as Lay
John Smith only, Pupil Bros.” i
" .Case of Need, The drawer of a bill being unable to know for
“certain ‘whether the drawee will accept or, having accepted, will
pay; may insert the name of a person to whom the holder may, if
-he pleases, resort 'in’ case of non-acceptance or ft’on-Pa."“"em-
“This person is called a ‘‘ referec in case of _m'ed- In other
- words ‘* a case.of need ’* is a statement occasionally put upon 4
- bill of exchange by the drawer or one of the endorsers, namldng
. ‘a2 person who'will guarantee its payment, and to whom the hol gr
“may have tecourse in case of dishonour. The following is the .
ccusnal formi— 0 o <
. “In.case of need apply to JOHN SMITH,
R R 622 Moorgate Street, L.C.,
. L N .- . l’upil Bros‘!)
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The purport of this is, that 1f the bill is not paid at maturity
John Smith (who knows your firm to have a reputation for
integrity and financial honour) will pay it for your honour.
Pupil Bros. would, of course, communicate with John Smith and
rsk him (if necessary) to profect their signature by accepting the
draft, so that they might be saved the discredit of it being said
that a draft of theirs had been dishonoured.

Liability and Security. The acceptor of a bill is the person
who is to be liable to the drawer, so long as it remains in the
drawer’s hands, and he (the acceptor), is always the person
frimarily liable to the holder; and when the drawer delivers
the bill to the payee, or bearer, or by endorsement transfers the
bill to another, the drawer In his turn becomes liable as well a3
the acceptor, to the holder of the bill, and so does every subse-
quent endorser, the security thus increasing with each endorse-
ment.

Kccommodation Bills (sometimes called *“kites’’ or * wind-
mills ") are bills drawn, accepted, or endorsed, though no con-
sideration or value has been given for them. Such bills are
usually made by two or more persons with 2 view to their being
discounted for the temporary convenience of and accommodating
one or more of the parties concerned, each of them agreeing to
provide the acceptor, at, or previous to its due date, with funds
to meet the bill

A long bill is one having a long term to run, as 6 or 9 months
after date or after sight; while a short bill is one payable oo
demand, at sight, or having less than 10 days to run; also those
bills received by bankers for collection and which have mearly
matured.  Bhort exchange is the rate for cheques or draits at
sight, or payable within 2 day or two. There being no question
of interest involved, the variations of the short exchanges above
or below the mint Par is the measure of the monetary balance of
trade, including therein the movement of floating capital.

Eole or sola means only one bill as opposed 1o 2 *set’*; First
denotes the first of a set; a Copy is a facsimile or duplicale;
and Via means any one of a ** set of bills,”

The holder is the person in actual or constructive possession ol
the bill, and entitled at law to recover its contents from the
parties to it.  If the holder takes a compesition from the accepiol
or maker, the other parties are discharged. Part payment, of
course, has no such effect.

532 BOND, A bond is a document under seal by which a
person binds himeelf to pay 2 sum of money at a given time, of
under special conditions. The person giving the bond is called
the obliger, and he to whom it is given the obligee. Bonds
are often given by Governments and Corporations as securitits
for loans. According to their character they are named respec
tivelr : Bonds to Bearer: Currency Bonds; Exchequer Bonds;
Gold or Sterling Bonds: Lotters Hends; Registered Bonds.

533, BONDED GOGDS. Merchandier lable to duty, deposited
ir Gevcrnment of Headed Warchouses {(known 1n France as n-
trepdts) until the duly upun them is paid.  While the duty
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‘Yemains unpaid the goods are said to be “1In Bond,” a bond
having -been signed on behalf of the owners, that the duty will
be paid when the goods are removed for consumption.

.’635. BOOK DEBTS arc the unpaid a/cs. or debts receivable
standing in a merchant’s books, that is, the amount owing to you
by your customers, or debtors; the Dr. Balances of personal ajcs.

‘- '887. COPYRIGHT is the sole legal right to print or publish
-anything which belongs to the author or his assigns, Copyright
‘commences from the date of first publication, and the author is
‘deemed to be the first owner of the copyright therein. The
duration of copyright is the life of the author and 50 years
after his death. A copy of every book should be sent to the
‘British Museum within one month of publication, The only
safe way to regard money expended upon the purchase of a
copyright is to treat it as the purchase money of a terminal
annuity of very short duration.

562. A CREDIT NOTE (C/N.) which is a statement (in red
ink), sent to a person showing the particulars of an amount in
respect of which you are crediting him, is generally used when
goods are returned, an abatement is being made, or an over.
charge rectified.

CREDIT NOTE. 625 Cheapside,
LONDON, 22nd June, 1919.
Messrs, Owen & Dew, Leeds.
Cr. in A/c. with Charles Mee & Co., Litd.

By return of Goods invoiced 19th

JUDE vevenrennneoeeren 910

662, K DEBIT NOTE (D/N.) which is a statement, in the
form of an invoice, sent to a debtor, showing the particulars of
an amount in respect of which you are debiting him, is used
when you discover that he has been undercharged for certain
goods, or in the event of an invoice being undercast.

DEBIT NOTE. 625 Cheapside,
LONDON, 20th June, 1919,

Messrs, Qwen & Dew, Leeds.
Dr, to Charles Mee & Co., Ltd,

f

To Undercasting of Invoice dated ! )
25th June ..............& 1 - 1.
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565. DEBTOR and CREDITOR. A Debt is that which is due
from one person to another, whether money, goods, or services
and whether payable at present or at a future time; that which
one person 1s bound to pay or perferm for another. When a
debt becomes due, 1t 15 the duty of the debtor to pay it withcut
waiting for any demand. It 15 1n general the duty of the debtor
to seeh out his creditor for the purpose of paying him, A
creditor 1s not bound to give change to his debtor, whose duty
1t 1s to tender the exact amount of his debt in legal currency
(see Legal Tender). The ordinary mode of enforcing a debt,
not exceeding £30, 1s by commencing an action in the County
Court; for a larger sum proceedings must be ccmmenced 1n the
High Court, but either party may have the action remitted to
the Couny Court i1f the amount dees not exceed £100. Crown
Debts are those due to the Government or (‘rown 1n respect of
Taxes, &c. The Crown claums priority for its debts over all
other creditors, and to recover them by summary process. A
Judgment Debtor 1s one to whom directions have been given by
a Judgment of the Court to pay a sum of money to another per-
son, known as the Judgment Creditor. The Debtors’ Kct, 1£69,
abolishes 1mpriscnment for debt except 1 case of default of pay-
ment of penalties, default by trustees or solicitors, and certain
other cases; and provides for commttal of debtors in default of
payment cf judgment debts which the debtor car but will not
pav, and 1n certain other cases. It also provides for the punish-
ment of fraudulent debtors.

§67. DEMURRAGE. A charge of so much per day made by
the owners of vessels for their detention beyond a specified time.
Legal holidays and Sundays are not charged for. The term is
also used for a charge made by railway companies for detaiming
their horse boxes, waggons, trucks, &c., beyond a given time.
Keelage refers to the dues or fees paid by a vessel on her enter-
ing and resting in certain ports and harbours 1n the Kingdom.

570, DIVIDEND (Div.) (1} A share of the profits of a Public
Company ; the intcrest payable on any portion of the national
debt or other stock.  *“ Lv.limidend’’ 1s a stock exchange
phrase to signify that the price at which a given security is
quoted is evelusive of dividend. Unless so specified the security
in question is * ¢cum.dividend,”” meaning that the interest
accrued since the previous distribution is covered by the pur-
chase money, A dividend warrant is an order for payment, in
the form of a cheque payable on demand, and therefore transfer-
able by endorsement. An interest warrant is an order for the
payment of a periodical dividend, and is generally sent by po-t
to the holders of registered and other public stocks, as the
interest becomes due,  Coupons are certificates of interest or
dividends bearing different dates attached to the foot to transfer-
able bonds and debentures.  The word ‘ coupon’ means 2
cutting, and as the dividends fall due the certificates are cut off
and paid into the bank for collection just ihe a cheque. (2) The
share paid to the creditors out of the funds realised from the
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“dle of ar anchent’ estate These dividends are sonetimes
P by anstudments Tot anetane suppes that the whele of
the acuts of an molunt canuot be ymoe daatddv reabised, the
Fruver or Ofiend Ruener v add prob bl dalane g * firs
duadend of 5/ e £, and sub cquently dadare @ o oond
ansd finab thadond of &, inthe L ’

573. ENDORSEE. 1hs per nwho wqumires the right con
rved Loy e gotald estnme ot WAOB L DAY, DJO, n
ocquenu o e boap madc over O i by erdargement An
ERUCKRLY 3¢ ore who crdore s ¢ bl or cthor mcotiable instru
mont, and thordby teansfies s antorest or clum therem by
writimg s pame ot the bud of sach mstrument

57%. ERRORS EXCEPTED, «¢r trrors and Omissions
Lxtvped (BLEC and B o 0.E4) conerthiy written at the fect of
s, Attt , and A oo, ordor to peserve the night of
mabing recificattons oty forure dag

571. \ FIRM OPFER «r REFUSAL 1« one » here poude are
offered to womerhant 10 cortun prace within @ given portod,
and untl b hias ot refused them or the prniod has eapared,
th v are not offcred 1o anvene Use

578. A FOLIO (Fol) i~ wn « ponung tn 1 booh of twae piges
faitng ¢h cther, b th pages Mating the vane number Tius
ward, howoser, 1% efen emplosed whon «p albmg of a separats
Page. pathionlarhy whin contaimng a debit and credie <ide

579, TORGERY s th  friuduleat making or alturation of A
sntmg or sod to the projudiac of ancther man's right or of
“amp to the projudiee o the rovenag

8681, FREIGHT. 1he am unt pud for the Jore of a ship ae
o charge for carrving or trnsp rhng goods or attde by wter
The vargo of a <tup  Flecr Frerg b2 s the compensation pud by
the fraghtcr of o whale chup for pace remomng uneccupied
when the carpo 1o not a full oo

§93. 1.0.U. a written o hn wltdprunt of a debty o called
Dt tuse 1t communce s with those lettees which custom has sub

tituted for the vords ©* 1 owe ton brcause they have the sane
sand 1t ordimanly suns thus

Jo Yr Henrs lerder O Froe Pounas,
John borroscer Vst faruersy, 1922

If in the abose form, 1t requites no stamp, bung nesther
recuipl, agrecment, nor prams ory note I at contams a pro
mise to puy the money 1t must he stamped as L promissory note,
or as an agresment if the subject of which 1s of the value of £5
It 3s evidence of an acconnt stated (see par. 503) with the
errdnter, if named, 1f he 1< not nuned 3t 1s primi facie cudenc
of an account stated with the prrson produaing it 1t 15 not
ngotiable

585, INSOLYENT denote. the state of bemng unable to satisfy
thc whole of yvour ereditors in full Inability to pay twenty
shilbugy 1n the £ Solvent means the opposite A Composition
15 a pryment of ~o much in the £ by an msohent debitor n
settlewnent of us debts, 1 lieu of the whole amount owing.
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586. An INYOICE (Inv.) is a statement sctting forth full par-
ticulars as to the quantity, quality, and price of goods sold O
consigned to a purchaser or factor; the contents and marks cf -
each parcel, and the charges (if any) upon them. Whether you
purchase or sell goods, it is customary and advantageous for an
Invoice to pass between the parties, simultaneously with the
transmission of the goods. The advantages of an invoice 2re
that on arrival of goods you can compare them with the par-
ticulars contained in the invoice; and should any discrepancy
be discovered it can be speedily rectified by communicating the
facts to the seller of the goods. A Pro Forma invoice is an
imaginary one made out for form’s sake, in order to ascertdin
what the charges are likely to be; and also for the use of the
Customs authorities when goods are being consigned to some
places abroad. Some merchants, when receiving orders to buy
certain goods somewhat outside their general line of business,
ask for a gro forma invoice of the items they are about to pur-
chase, in order to ascertain the curremt market price of t e
goods, the manner and cost of packing, the discount, terms 0+
payment, and the approximate cost the order would amount to-

Telegrams : ** Cloth, Huddersfield." 907 New Street,
T'elephone No. 160. Huddersfield.

23¢% November, 1918,
Thomas Sykes, Esq., Park Lane, Leeds.
Bought of SILVERWOOD & Co.,

Woollen and Worsted Manufacturers.
Terms : One clear monii’s credit. Dis, 23%.

Stock N
No. Yards., £ |s.ld.
2834 | 51 as 50 | Black Serge c.ee.uuen.....@| 111 | 4 [15/10
2936 | 44 ,, 43 e VICUNR cererenann.. | 22 | 41182
3004 | 46 ,, 45 | Blue Beaver....ovevsve,....} 2/6 | 512 6
4616 | 59 ,, 58 | Light Fancy Tweed ........}2/8 | 7148
1718 | 63%,, 624 Coarse Cheviot ............[8/- | 9|78
5108 | 49°,, 4871 Black Worsted-......c......| 3f1 718~
7346 | 52 ,, 51 1 Woollen Cord «..vnevaananns 84 8 {10, -
5110 | 29 ,, 28} Grey Overcoaling .........., 3/6 | 4 (199
5111 |37 ,, 36 ) Oxford eveveeencrennenaaaa | 37 | 619
£| o9 |10} 5
Discount..........] 23% 1979

Received by cheque £58 - 8,
1st Jan.,1919,Silverwood & Co. £l s8l-18
==
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o 608 LEASE. A dovunent setting forth the conditions of a
~eemtract for letting londs o buildings for a life, a term of years,
or.at will, usually in consideration of an annual rent.  The party
whe grants. the lease is called the ** lessor,” and the party to
‘whont ghie promises are Wased, the “lessee.”  In a/es. of lease-
Chuld property such an amount shenld be written off ench vear, in
respect of the: diminishing value, that the entire value will be
Jexhansted ‘at-the expiration of the lease,  An casy method of
cealenlating the price that should be paid in order to receive a
“return of capital by the time of the expiration of the lease, and
n fixeéd rate of interest upon surh capital is as follows :—Divide
the propossd purchase money (say £720) by the number of the
¥ears to run béfore the lease expires (sav 60), this may be taken
‘to represont annual vepayment of camtal (say £12), Deducting
O thig'amount from the net annuat rental {say £55) leaves a balance
- of £43, which is equal to nearly 67 on the purchase money.

603, - A LETTER OF CREDIT (L.C.) is a communication
_addressed by bankers or merchants to their cosrespondent or
" agent, either at home or abroad, requesting him, upon the
ceredit of the writery, to advance the brarer o specific or an
unlimited sum of money, snd debit the amount paid to their

nie. The chicf differences between a L7C, and a B/E. arc that

the former is net an erder, but o regucsd of pavment; that a

1LJC. needs no aecepiunce; s not negotiable; and cannot be
- protested for non.payment.

- 603, LIABILITIES denots the whole amount of the debts
© owing by 'a person or company, and alw any contingencies that

might prabably arise frem financial obligations. _Liabilities arz

the credit balances of the real and personal ajes. in the Ledger,

Contingent liabilities are those dependent on an uncertain

jssue, of daubtful oceurrnpee, which may or may not happen.
For instance a Bill receivabl which yon have negotiated crcngc‘?
a contingent linbility, inasmuch as you may be called ‘}Pv“‘d_’:
the owner to pay thé contents in tho event of the bill being dis-
honoured by the acceptor.  Again, should you becomne a s'umt;,t
»f bond-on belialf of a principal, by guarantestng the repay men{
of & sum of money, or indemnifying an cmplo'_vm: n rcs;:cct; ot
any Insses ceeasioned Ly an auployee, you would in thr:_c‘\lcn far
the principal failing to fulfl his obligation, become ’“{)"c ugh

the wnount specificd.  Bankruptey i3 sometimes caused by s

THabilitics becoming imumediate. hae
+ 613, MONEY. Value may be defined as the general {()u:g;:lcﬁ
ing power of a commodity, while Price is such value €3 pun.t; o
Ain relation to money. The yalue of a thing 13 “‘“h“m"c d: or
“ather commodities for which that thing can be cx[c ang 15 or
the worth of “that thing measured in the terms © 5;:mc1 con-
“thing.. -Price is the consideration which is given uncet & o
-tract in exchange for the supply of coxmnodx‘txcs Or)erl vic "
~Thus, a Sale is defined to be the lrnmf):‘.):’ISOf‘:;Ccl”(z;’]langid for
tght;;:]gs !flor a’price. Therefore when g¢ of barter and ot

\ere i no price, and the contract 18 00
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of Sale. Money is a measure of value and a medium of exchange;
or that substance, of whatever nature it may be, which is, by
common consent, and for the convenience of the community,
employed to represent goods in effecting their sale. In civilized
countries, gold, silver, and bronze coins of a certain weight and
fineness are used as money, on account of the scarcity of these
metals, their portabihty, durability, uniformity and easy divis-
1bility.  Currency 1s a term applied to the legal medium of
exchange of a nation, such as the current coins and notes
authorised as legal tender. The circulating medium or currency
may be of two kinds : (1) Metallic or Specie. (2) Paper. Metallic
currency consists of coins, which are pieces of metal of certain
weights and fineness bearing a legal stamp. Bullion is gold and
silver of varying fineness or purity in the form of bars, dust,
groups, and coins. Coined money is of two sorts, which are
called respectively standard money and token money, the latter
consisting of coins which arc not intrinsically worth the amount
named upon them; e.g., the silver and bronze coins. Standard
money is that in which the fine metal used is the standard metal
of the country and 1s generally known as the standard of value,
which has been defined as that coin or basis upon which the
currency of any country 1s measured and regulated. England
1s a “ gold standard > country; Mexico and China are * silver
standard *’ countries; while I'rance has nominally a double or
bi.metallic standard, but practically she has a gold standard,
only gold being coined. Sterling 15 the name given to standard
English money or coin. Paper-currency or circulation consists
of Bank Notes and sumilar documents which not only represent
money. but which are made legal tender by the Government #s
being worth 1n coin the amount named upon them, The effici-
ency of paper money as a substitute for coins depends on whether
the awner can obtain the equivalent in coin whenever he wishes
it. \When paper money can be exchanged for coin to its face
value on demand at the Government Bank it is called Cox-
vertible; for instance our Bank of England notes are convertible,
as they are exchangeable at the Bank into sovereigns on demand
to the full amount of their face value. ‘“/nconvertible’ paper
currency is that which cannot be exchanged for coins on
demand, but must be accepted as representing its face value.
Such a currency is only legal tender for any amount in trans-
actions between the inhabitants of the particular country adopt-
ing it. In questions of exchange with a foreign country incon

vertible paper money is always at a discount, that is, it circulates
at a varying rate below the value of the coin which it professes
to represent. Such a discount is known as agio or premium
which may be defined as the difference of value existing between
real and nominal money as shown by the Continental rates of
exchange; or the difference of value between specic and paper
money in those countries, where notes are not exchangeable for
gold. Thus it is said, for instance, that gold is at a premium o1
8%, on paper, or that there is an agio of 5% on gold, which
means that 105 units in paper money are given for 100 units in
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Cgedds - Legal Tender muans the current enin or medinm of pay.
- meat thar miy e Jawiully effeced in payment of a debt. They
Soare 3—-Gold of the full weight to any amount, Silver up to 40/,
"Hmn:c ap to 1/, and Bank of England Notes up to any amount
in Fagland and Wales, bt no one am be compelled 1o give
change for such notes except the Bank itself. A tender must be
absotute and unvonditional, and the money must be actually pro-
uerd at the time of the tender,  The word Biemetallism is used
Ao deseribe the employment of two metals, to form at the same
time, in combinatinn with cach rther, the standard of value.
A bianetallic svstem of currency to be completely effective tust,
in the view «of those who advocate it, include two essentials: (a)
o An open mint ready to coin any quantity of either gold or silver,
© which may be brought to it (b} The right on the part of a
Aebior 1o diseharge his labilities, at his option, 1n either of the
two metals, at a ratio fixed by law.  The torm Mono-metallism is
applicd to designate 2 manetary system in which the standard
cf value consists of ane metal, whether silver or gold.  Moneys of
Account nre the deneminations ar divisions of money in which
tweeonnts are kept. They may or may not vorrespond with coins
in circulation, r.g., the moneys of afe. of England are £ s d.,
swhile in the case of France they are francs and cents.  The
Latin Unlon is the monetary unlon organised between France,
CBelgium, Greeee, Raly, and Switzerland, in all of which coun-
tries the amonnt in francs, &v., are converted as 25 = £1,

C17. A NEGOTIABLE document ar instrument of credit is
ane which, in {tx transfer from one person to anocther, conveys
to and vests in the holder a legal right to the money or property
which the document is issued for, or which it represents,  Nego.
tiability does not attach oM 1o every instrument, but only to
those which have obtained it either by mercantile custom or

Cstatute : BYE, PYNL, Cheques, Exchequer Bills, East India
Bonds, Circular Notes, Dividend Warrants, and certain Scrip

" and Bonds are negotiable,  The term ** Not negotiable ”' has no
statutory signifieation whatever on any document except as part
of the crossing of a cheque.

618, PAR. Equal valne. Stecks and shares are said to be ut
par when their respective market and nominal or face values are
the same.  When the price of stocks or shares is Jigher than the
face value they are said to be above par (or at a premium). and
when the price quoted is loteer than the face value they are said
to be below par (or at a discount]. A nominal share of £1 fully
" paid, if quoted at 1 premium would be 25s. per shares or a
nominal share of £1, with 10/. paid up gquoted at a ] premnum,
would be 158s., £100 nominal stock, if quoted at 101, would he at
a premium of 1. ]

€20, PATENT is the name of a grant by the government of a

' country of a;privilege enabling the patentee or his licensees to
make, use, exercise and vend the invention, and to restrain any
unauthorised person from using or imitating it. The duration

. of a patent when granted is 16 years, but every patent ceases on
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failure of the patentee to make the prescribed payments or annual
instalments, unless he can show that the default arose through
an accident or mistake. Depreciation should be charged periodi-
cally, having due regard to the date of the expiration of the
Patent,

625, PREMIUM. (1) An annual payment for Insurance
against loss by fire, &c, or to assure a certain amount of money
being paid on a person attaining a given age, or at death. (2)
The excess in quotation over the nominal paid-up amount of any
security. (3} A payment to any employer on a pupil becaming
articled or apprenticed.

626. A PRICE CURRENT (P.C.) is a list showing the market
price of commodities.  These lists are published 1n the daily
newspapers and also 1n the vartous trade journals. Many mer-
chants 1ssue a Price Current to their customers either bi-weekly,
weekly, fortmghtly, or monthly, showing the articles dealt in,
and the current market price of each. Some firms keep blank
forms of prices current, the names of the staple articles of their
place being printed, the columns for prices being left blank., A
Price List merely shows the definite price of articles offered for
sale. These hsts are chiefly issued by retail drapers, grocers,
&c., 1n the form of newspaper advertisements and handbslls.

628. PRINCIPAL. A responsible person for whom an agent
buys, sells, or transacts other business; also a partner or head of
a business house. The word ‘‘ principal™ 1s also applied to
money lent out at interest.

638. QUARTER DAYS. Zngland: Lady Day, 25 March;
Midsummer, 24 June; Michaelmas, 29 Sept.; Christmas, 23
Dec. Scotland : Candlemas, 2 Feb ; ** Whitsunday,” 15 May;
Lammas, 1 August; Martinmas, 11 November.

637. REBATE. Generally an abatement or allowance in price.
Strictly, discount returned by a banker on a bill taken up before
maturity, or by a banker or bill broker when discounted bills
are taken back again, previous to their arriving at maturity, by
the parties who placed them under discount. An Abatement is
a deduction from a quoted price or value.

638. RECEIPT (Rect.). A written acknowledgment of some-
thing having been received. A receipt for money when the
amount is for £2 and upwards, requires a twopenny stamp, which,
if adhesive, must be cancelled by being sritten across, the cost
of the stamp being borne by the receiver. A receipt should, at
least, state the date, the name of the payer, the amount, what the
payment is for, and the signature of the receiver, as below. A
receipt written either on the front or the back of a stamped
cheque requires a receipt stamp ; either one twopenny Or two
penny stamps. A Youcher is any book, document, or writing in
proof of the payment or receipt of money ; or which in any way
serves to attest the truth or correctness of accounts, or any other
mopetary trapsactions.  As far as possible Petty Cash payments
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" shonld be initialled in the P.C. Book by the person receiving the
fn{:h; el payments by the ecashier to his principals should be
sinitinlled in the C.1,

4 Dack Street, Leeds, 28th December, 14922,
TR Grav's EsTatE,

. -Recelved from Mr. Grorge Terry the sum of Twenty Eight
Pohinds Ten shillings, being one hal.year’s rent due to the
‘ Jr\\stccs of John Gray, deceased, at Christmas last.

‘Cash....£27 16 -

Tax ... - 14 -

s ——— For Self | and Co.-Trulstees,
£95 10 - |

HiexrY HoR|N

1
I

‘Recelpt a Statement thus :—
g Reveived payment by cheque, £95 8s, 104,

sth|  Jony, 1922,

Clmnuzsii Mee & Co.,| LrD.,

| Jomx Diav, Secretary.
| |

.639. K RECONCILIATION STATEMENT is one that is
sometimes made out far the purpose of adjusting or testing the
accuracy of certain afcs., such as a Rental, with the Rental ot
the previous year or the contents of the Cash Box with the
balance of the Cash Book (see par. 87): or the Bank Column of
‘a Cash Book with the Pass Book (see par. 93).

634, REMITTANCE, A sum of money sent, transmitted, er
Temitted from one person to another, whether it be by bullion,
coin, note, cheque, B/E,, M/0O., /0., or stamps.

' 635, SALYAGE. An allowance or compensation made ta
those by whose exertions ships or goods have been' ‘save:l from
the dangers of the sea, fire, pirates or enemies. The term i3
applicd to the goods and other property saved. A Derelict is a
ship that has been abandoned at sea.

" 663. STAMP DUTY., A tax imposed for revenue purposes,
on bills of exchange, bank notes, cheques, licenses, deeds, ar,ld
documents of every description (except wills zm‘d 1.0.U.'s}
feceipts for money over £2, playing cards, &e. The term ad
valorem, meaning according to the value and not to theQnumber,
weight or measure, is used in commerce principally with refer.
ence-to ‘the ad walorem custom and stamp duties, which are

M
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levied by the Customs and Inland Revenue Departments of the
Government on goods and documents at certain rates fer cent.
on their value.

650. STATEMENT. An a/c. rendered at certain times
usually monthly or quarterly, giving dates and amounts _on]y of
each delivery of goods since last settlement, together with any
charges; and after deductions for returns, payments on afc..
allowances, &c , showing amounts due at date of statement. It
is really a demand for payment,

625 Cheapaide,
LONDON, 20¢% June, 1922,
Messrs. Owen & Dew, Leeds.
Dr. to Charles Mee & Co., Lid.

) -

§
4
|
{
|
|

1

1917 | £ orsoido, £ is.ldl

April 1 | To Balance brought forward reee | ) 68y 11 6
v Al 1 oi6] 3l
v Tt e 8 { 4¢ 9y
vl 2184,
w 301, 6 1191 6
May 70 o 19 el e
w1 : 7141 5t
w28, do. 2 19,11
June 84 ,, do ... T 1 a2 W
w 18], do 2| 9l
w 251, do. ... {16 118, 9!
w28l . do .. 4} 91 2y
wal o, o 17 [} 9],
» 30} ,, Undercastings, 25tb June... 1 -4

- ! 23 |19] -

;*3‘.’-3 G| 6
May 8| By Cash 171 {161 4 ){
June 21 ,, do. 53 {11 64
n 224 ,, Returns 2 8110y

T I17) 8

£1 05 | 8]0

= i) .

655, STATUTES OF LIMITATIONS. The enactments fix-
ing the periods within which rights must be established and
debts recovered. The periods of limitations vary from 14 days
to 60 vears from the cause of action according to the subject of
litigation. A common debt is Statute barred after a lapse of six
years, unless a promise to pay or an unqualified acknowledg-
ment in writing has been made by the debtor, in which case the
debt is revived.

660, TARE is the weight of a case, bag, box, sack, cask, chest,
can, glass, wrapper, or other article wherein goods are packed ;
hence the word is also used as meaning the allowance, deduc-
tion, or abatement made in respect thereof from the gross
weight of the package. Tare is calculated in five different
ways, viz, :—{1} by Real tere, which is found by ectually ascer-
taining the weight of the boxes, sacks, vessels, &c., wherein
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goods are packed, and deducting it {from the gross weight of the
parcel; (2) by Average tare, where the packages are numcrous
and of a similar size, when only a few are weighed so as to
form an average for the whole; (3} by Custoraary tare, which is
an established allowance for the weight of packages on the gross
weight of certain goods, fixed by the custom of cach particular
trade; (4) by Estimated tare, which means that the weight of
the packages are computed and an estimated allowance agreed
upon at the time of sale; (5) by Super tare, by granting an addi-
tional allowance when packages exceed a certain weight.  Tret
1s an old enstomary allowance of 41b. on every 104 1bs. on certain
articles of merchandise as a compensation to the buyer for wear,
damage, or deterjoration m tranct, or for the dust or sand
mixed with any commodity. Draft or Waste 1s an allowance or
deduction often made on the gross weight of goods in consider-
ation of their being damp, or mixed with dust, rubbish, or
vther extrancous substance.

661, TERMS as to Price and Payment. * Loco' merely
means that the price quoted i< the price of the goods sold at the
place where they he, without mcluding any charges whatever
for transit or removal. ‘' F.A.8,”—frce alongside ship—denotes
the place of dehivery, and that the <eller pay all charges upon
the goods up to their reaching the ship’s side, when the buyer
must attend to their being put on board, and pay the dues and
charges for slinging, &c. ** F.0.B,”"—Frec on board—indicates
that the price quoted covers the cost of the goods, carriage to
port, and shipping charges: 1.r., the seller puts the goods on
board frec of all eapense to the buyer, who pays the freight.
“C. & B cost and fretght—means that the price is to cover
the cost of the goods, shapping charges and freight, in fact all
charges to the destination of the vessel except 1insurauce.
* C.ILF."—cost, insurance and freight—means the last para.
graph, plus insurance. ‘ France,’” ‘' Rendu,”” or ¢ Free,’’
means c.i.f, plus foreign import duty and carriage to the door
of the buyers, 1.e., the price ncludes every possible charge.
** C.0.D."~cash on delivery—denotes that the buyer must pay
for the goods at the time of dehivery. ** Prompt Cash''-—pay-
ment within two or three days of delivery, * Cash’ or * Net
Cash ”’—payment within a week or ten days,  “ 219 for Cash ™’
denotes that this discount will be allowed if payment be made
within about a week of dehvery. ‘69 within a month "—this
allowance will be made subject to the payment within one month
from date of delivery. * Prompt Cash less 4 mos.”’—means pay-
ment within a day or two less 4 months interest at 5% per ann.,
e.g., on £100 the discount would be £1 13s. 4d. **8 mos. net
denotes 3 months credit and no discount, *‘ Cash against docu-
moents "' indicates payment on delivery of B/L. and Policy.
‘* Documents against “acceptance’” denotes that the shipping
documents must »of be handed over to the buyer until he has
accepted the BfE. ‘' Documents against payment the buyer
must pay or konour the BJ/E. before receiving the shipping
doruments.
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662. A TRADE MARK 1s a name, symbol, picture, form or
device apphied to a trader’s gonds for the purpese of distin-
guishing them from the sumilar goods of other traders in order
that he may secure to himself the profits ansing from their
reputation for superiority. A trade mark differs both {rom &
patent and from a copyright 1n sts legal character.  \When
Patent right and Copyright protect the substance of the articlés,
the pratection in the case of a trade mark extends only to the
device or symbol which 1s 1nvented and adopted to designatc
the goods <old. A record of registered trade marhs is hept at
tho Patent Office, 25 Southampton Butldings, London, W.C. 2.

665, TRUE DISCOUNT 1s the difference 1n value between @
debt due on a guven date and the present ime  For instance 2
B/E. drawn on the 1st Jan , pavable tn 3 mos for £3050 would
on the 4th Jan be worth £5000, if discounted at 47, per ani.
Irue discount however, 1s rarcdy allowed ap such transactions.
In the above example the discounter would deduct from the
principal the Commercial or Banker's discount of £30 10 -
which 1s practically interest at 49,

666. TURNOYER. The total sales of o trader within a given
period. In banhing, the total of the debits or the total of the
credits placed to an afc within a grven peniod

672, WATERING. 1lhe act of increasing the face salue of
stoch or sharcs without mahing anv equuvalent increase n the
salue of the assets theyv represent

677, WINDOW DRESSING 15 the arranging of a Balante
Sheet oy a compan)y 0 a~ o male a good <how

618, WITHOUT PREJUDICE. .\ phrase used in negotsd-
tions of compromse or offers to settle disputes, 1n order to guard
against any wanver of right should they be ineffectual and go off.

680. YIELD. A statement that a stoch or share will yield 50
much per cent, means that the return to the investor 1s at that
rate on every £100, or part of £100, of capital sunk. TFor
wnstance, a 4} per cent stoch at 108 will vield £4 1 8 per cent.

Ledger Index.—Ordinary System.

A | B
Allan & CO.envnrennnse. 5 | Banks, Frank .....000.df 6
Ankrett, Harry ........! 18 | Bailey, Ernest..........| 16
Ansell, George ........ 24 | Best, Oliver....vvcevs..| 28
Aitken, John ........ «e; 43| Bedell, Thomas ........| 389
Anderton, Thomas......| 62| Brierley, Joseph........| 51
Argo, James .......... 71| Binks& Co.... ...} 8
Ashton & Jones ,....... 84 | Brooks Bros ...... veed] 93
Armstrong & Co,, Ltd...| 97 | Booth, Edwin..........| 98
Arthur & Co ..........{ 100} Burton & Sons ........ 106
Austin, Henry........ .| 109 | Burns, Robert..........| 112
Arnold, Ralph....... ..] 121 | Byles & Cross...... ..l 119
Ayres, Wilham ........| 130 | Blyde, Charles ........| 134




